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Panthers’ new gear

n The Florida Panthers have a 

new design for their team jersey 

and have signed a new deal with 

a sports retailer to market nov-

elty items at the BankAtlantic 

Center. P4

after the boom

n One residential developer has 

decided to do several commercial 

projects in Homestead as South 

Florida’s market for homes and 

condos slows. P6

seeing the growth

n Boca Raton-based high-tech 

company MoreVisibility has 

grown its business of getting 

Web sites noticed using search 

engines and traditional business 

values. P11

raising the stakes

n South Florida’s pari-mutuels are 

getting ready to increase their 

poker play as new laws come  

into effect this week and slots are 

underdelivering at some  

locations. P14

hostel environment

n More and more tourists are 

choosing hostels on South Beach 

as they add perks and hotels  

become more pricey there. P12

banking on change

n Amid a management shake-up, 

Great Florida Bank has hired a  

Citibank veteran to lead its  

efforts to improve compliance 

with money laundering laws. P19

sParring with the sec

n Universal Express’ CEO is try-

ing to stop the regulator ‘s 

moves to oust him and appoint 

a receiver, as the company fac-

es a $21.9 million judgement 

against it. P16
Don’t miss it: 

It’s not too late to attend 

South Florida Business 

Journal’s BusinessWoman of the Year Awards, to be held July 12 at 

the Greater Fort Lauderdale/Broward County Convention Center. Visit 

southflorida.bizjournals.com/southflorida/event/2963 for details.

By Jim Freer

A group led by banker Keith 

Costello – with Miami Dolphin 

Ronnie Brown and E. Clay Shaw III, 

son of the former congressman, as 

proposed directors – is organizing 

a bank in Fort Lauderdale.

Costello, who has been Broward 

County president for two banks, 

would be president and CEO of 

Broward Bank of Commerce. The 

proposed bank has an “in organi-

zation” office in downtown Fort 

Lauderdale.

The group plans to apply for a 

charter with the Florida Division of 

Financial Institutions “in the next 

couple of months,” Costello said. 

Until June 20, he was president for 

private banking and senior lender 

at Fort Lauderdale-based Bank of 

Florida - Southeast.

Costello said Dr. D. Arnold Till-

man, a physician who has a home 

in Fort Lauderdale, was key in re-

cruiting him and Dolphins running 

back Brown for the proposed bank.

Tillman, who would be the bank’s 

chairman, and Brown both grew 

up in Cartersville, Ga. Tillman has 

been a director of several banks in 

Georgia. Brown, who has a com-

munications degree from Auburn 
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By SUSaN StaBLey

As soon as 2008, Related Group 

of Florida plans to develop its 

Loft concept as a mid-priced con-

do brand for markets like Char-

lotte, N.C.;  Buffalo, N.Y.; Nashville, 

Tenn.; Toledo, Ohio; and Tampa.

Future projects 

in other markets 

may not bear the 

Loft brand, but 

they will carry 

Related’s style, 

said Oscar Rodri-

guez, senior VP 

of development 

and head of the 

attainable hous-

ing division for the Miami condo 

empire.
Even with starting prices less 

than $200,000, Related promises to 

pack each project with the same 

kinds of amenities found in more 

luxurious developments, includ-

ing 24-hour security, swimming 

pool and sauna, fitness centers and 

high-tech wiring.

The company’s recent sales suc-

cess is a result of the lower prices 

it’s offered, Rodriguez said. While 

high-end Miami condos have lan-

guished for many developers, Re-

lated reports booming sales for its 

newest project product, with rapid 

closeouts of its first three Loft tow-

ers in the city’s downtown area.

The catch? Costs are kept low by 

eliminating parking garages, leav-

ing residents dependant on the Mi-

ami’s limited mass-transit system 

or using an adjacent public garage.

Rodriguez maintains the rapid 

urbanization of many domestic cit-

ies will cater to a workforce crowd 

willing to abandon the auto in fa-

vor of a downtown lifestyle. 

“It’s the city life we are selling 

here,” he said.

related expands 

its loft concept

Miami Dolphin is part of group creating new bank
SEE lofts | 43
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SUSAN STABLEY

The Related Group’s Loft 1 project in Miami, left, is complete and 

located next to the  Loft 2 project, which is under construction. 

Rodriguez

reLateD GrOUP OF FLOriDa

Senior VP of Development: Oscar Rodriguez

Web site: www.relatedgroup.com

address: 315 S. Biscayne Blvd., Miami 33131

Phone: (305) 460-9900

By Kevin Gale

If health care reform was a 
patient, some might say it’s on 
life support.

However, participants on 
our second 2010 Critical Con-
versations panel say it’s not 
time to give up just yet. Labels like DOA just 
aren’t appropriate.

Our panel – which includes 
representatives from man-
aged care, hospitals, medical 
schools, insurers and profes-
sional associations – outlines 
some of the lesser-known 
advantages of the proposed 
1,000-page legislation – and 

tell why it’s not in the public interest to give up. 
U.S. Rep. Debbie Wasserman Schultz, an influ-

ential voice on Capitol Hill, gives her interpreta-
tion on what might happen next.

Reform’s big new selling point now may be 
cost containment, an approach that may gain 
bipartisan support.

Our special report also includes a short read 
on just how happy doctors are – or aren’t – 
these days. Should you worry that your doctor 
feels trapped in a career that’s not enjoyable?

Critical Conversations begins on Page 8.
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By BRian Bandell

Preliminary results for one of the worst years 
in Florida banking show more institutions stum-
bling into regulatory nooses, but others have the 
treasure trove to do deals.

Unfortunately, for ailing banks, there are few 
quick-draw artists willing to pull the trigger on 
acquisitions before regulators step in.

The good: With all but two of the top 25 South 
Florida-based banks reporting, 10 improved 
profitability or cut losses from the third quarter 
to the fourth quarter.

The bad: Only seven did better in 2009 than the 
year before.

The ugly: Five South Florida-chartered banks 
are below required capital levels and Clint East-
wood hasn’t shown up yet to shoot down the 

The Good, 
the Bad  
& the Ugly
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RECORDS
REVOLUTION:
A new law tightens

the way medical 

records are kept

P5

KEEPING BOATING AfLOAT
n As the 2010 Miami Interna-
tional Boat Show launches Feb. 
11, officials expect slightly higher 
attendance than last year. Boat 
sellers are marketing ‘affordable’ 
boating options to attract buyers 
in a tough economy. P4

TRIAL AND TRIBULATION
n The trial in the case against two 
local men charged with shredding 
evidence related to alleged Ponzi 
schemer R. Allen Stanford began 
Feb. 1 in Miami federal court. Pros-
ecutors say Stanford ran the $7 bil-
lion scheme through his Antigua-
based bank. P7

LAwSUITS OVER LOANS
n BankAtlantic filed four lawsuits 
against Daniel Catalfumo, CEO of 
Catalfumo Construction and De-
velopment, and related entities, 
seeking a total of $48.6 million in 
past-due loans. P15
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Jody Bau-
rle photo-
graphs her 
husband 
Joe in 
front of 
the Super 
Bowl sign 
on Las Olas 
Boulevard 
and A1A in 
Fort Lau-
derdale, as 
JR Wilson 
waits his 
turn.

South Florida is likely to stay  
a favored Super Bowl venue
By Bill FRoGameni

The National Football League would be left 
with few warm-weather venues if it follows 
through on a threat to avoid future Super 
Bowls at an open-air Sun Life Stadium, a Busi-
ness Journal analysis has found.

That raises the question as to how much the 
NFL is bluffing as it floats the idea that up to 

$200 million in renovations are needed at the 
stadium, which has received $300 million in 
upgrades over the past few years.

The two other Super Bowl sites in Florida 
are also open-air stadiums, and the NFL has 
already rejected San Diego’s stadium, saying 
it, too, needs renovations. The league doesn’t 

SEE SUPER BOwL | 28

Health care reform is not DOA, our panelists say

Failures of some banks will lead  
to acquisitions by the strongest

10
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By Paul Brinkmann

Attorneys for the Keys Gate Homeown-
ers Association in Homestead recently won 
a legal victory that could set a precedent for 
banks that drag their feet in taking title to 
homes facing foreclosure.

The Association Law Group of Miami won 
the case on behalf of the Keys Gate HOA us-
ing what it calls a reverse foreclosure, de-
signed to speed up the process of awarding 
a property to a bank, thus making the bank 
liable for fees and maintenance, even if the 
property is vacant.

Based on the reverse foreclosure proce-
dure, Miami Dade Circuit Judge Jerald Bagley 
awarded title of a home in the Keys Gate de-
velopment to HSBC Bank on Jan. 12.

The home had fallen into foreclosure in 
2007. Since then, the home remained in lim-
bo, owned and maintained by the associa-
tion, but with an HSBC foreclosure action 
pending for more than two-and-a-half years.

“ALG’s reverse foreclosure procedure will 
finally help associations force banks to take 
title to financially upside-down units much 
faster than ever before,” ALG attorney Ben 
Solomon said.

As part of the reverse foreclosure, Keys 
Gate waived its rights to the property and, 
as the current unit owner, waived its right 
to public sale. The motion was granted, and 
the clerk of court issued a certificate of title 
the same day, transferring ownership of the 
property to the bank. The certificate of title 
then triggered HSBC Bank’s requirement to 
pay its share of past due assessments, legal 
fees, court costs and all assessments going 
forward.

The practice of banks holding up foreclo-
sure proceedings is not uncommon and has 
a huge financial impact on homeowners as-

sociations that must write off month after 
month of bad debt until the home is taken 
off its hands. Given the crush of foreclosures 
clogging South Florida courts, attorneys and 
judges are continually examining existing 
laws for ways to break the logjam.

In another case, Miami Dade Circuit Court 
Judge Barbara Areces entered an order Jan. 
27, determining mortgagee Countrywide 
Home Loans deprived condominium associ-
ation Jade Winds Association of its constitu-
tional due process rights by unilaterally can-
celling two court-ordered foreclosure sales 
without a prior court order.

Jade Winds, with more than 900 units, is 
struggling with foreclosures and delays when 
banks don’t take title immediately after a 
judgment in their favor.

Association attorneys 
Ross Toyne and Michael 
Schimmel, of Miami-based 
Toyne & Mayo, had fore-
closed on the unit owners 
before Countrywide filed its 
mortgage foreclosure suit.

“When the bank filed its 
foreclosure complaint, the 
association basically said 
‘here, take it’ with the bank 
receiving final judgment in 
its favor,” Toyne said.

According to the law firm, 
the bank ignored the as-
sociation’s property rights 
and unilaterally cancelled 
court-ordered sales with-
out a hearing, even though 
the unit owner had already 
been foreclosed. 

The 3rd District Court of 
Appeal had tossed out similar rulings last year, 
but Jade Winds distinguished its case by high-
lighting that the waiver by the bank would be-
come effective only if the bank takes title at 
the foreclosure sale, now set for the third time.

The bottom line for Jade Winds is this: If 
Countrywide takes possession at the next 
scheduled sale, it will have to pay about 18 
months of assessments, intead of the usual six-
month minimum under the law, because its 
ownership will be deemed to have started at 
the last sale cancellation in June 2009.

David Arnold, an attorney for Association 
Law Group, said banks are facing new diffi-
culties in cancelling sales.

“It used to be that, if you didn’t show up, 
they just canceled the sale. Now, you need an 
order to cancel,” he said. “Having these sales 
cancelled and reset is clogging the courts.” 

Arnold warned that another new tool, blan-
ket receivership, is being abused by associa-
tion lawyers in some cases. Under the blanket 
receivership precedent, judges are allowing re-
ceivers to collect rents directly from tenants in 
units that are in foreclosure, bypassing a land-
lord in default on condo fees. A recent ruling 
allows receivers to begin collecting rents di-
rectly as soon as a unit falls into default.

“Blanket receivership is a good tool, but 
association lawyers are also taking it too far 
now and can expose associations to liability,” 
Arnold said. 

pbrinkmann@bizjournals.com | (954) 949-7562 

Homeowners associations score win against banks over foreclosures
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Cash Management Financing Solutions Retirement Solutions

Easily manage your cash fl ow with a full suite of online business banking services.

SunTrust can help you spend less time managing money while giving you more control over it. With a 

few clicks, you can track cash fl ow in real time, transfer funds between business and personal accounts 

and even manage payroll online. The streamlined handling of your fi nances will free you up to focus on 

all the other important aspects of your business. Find out more. Visit a nearby branch, call 877.450.1529 or 

go to suntrust.com/business.

Deposit products and services are offered through SunTrust Bank, Member FDIC.
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